What’s in Store for Real Estate in 2009?

With all the headlines talking about the deepening recession, many people might think that real estate in 2009 will do no better than 2008.

Greg Herder, a real estate marketing expert and trend watcher that I respect, sees lots of positive signs that the real estate cycle will start trending upward in 2009. Mortgage rates are close to 50-year lows — 5% or even 4.75% for 30-year mortgages. An expected massive economic stimulus package from the incoming administration suggests the downward cycle will turn into a slow rebound over the coming several quarters.
Herder points out that most economists are predicting that housing prices will stabilize and/or rise in 2009.  A boom in the mortgage market (including re-fis and home purchases at new affordable prices), will pump money into our economy.  The latest monthly Federal Housing Finance Agency index found home prices UP by six-tenths of a percent in the Mountain states and UP by two-tenths of a percent in New England— these small signs are strong indicators that the down cycle is coming to an end.

I believe the low rates, low prices and stabilizing local markets will make early 2009 a great time to buy or move up in real estate. Check back often for my updates on the real estate market and my take on what Obama’s proposed stimulus package will have on the real estate market. 
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